NCFP 505
Estate Planning







Spring  2015
Instructor:
Sheffield Richey
Email:

scr7c@virginia.edu or scrichey@comcast.net
Phone: 
(703) 836-6827
Non-Credit Certificate Program
Lecture Days/Time: January 20 – April 28, 2015, Tuesdays 6:30pm – 9:30pm

Contact Hours: Minimum 3.75 contact hours per week over 15 weeks
Non Credit Certificate Program
CFP Program Description:

This non-credit Certificate in Certified Personal Financial Planning is a program which focuses on the efficient conservation and transfer of wealth consistent with the clients’ goals. Studies the legal, tax, financial, and non-financial aspects of this process, and covers topics such as trusts, will, advance medical directives, charitable giving, wealth transfers, and related taxes.

Course Objectives: 


Even though this is a non-credit course, I grade tests on a numeric basis with a 70 or better meaning passing.
Required Textbook(s):

Michael Dalton & Thomas Langdon. Estate Planning for Financial Planners. 8th Ed. Money Education. St. Rose, LA. ISBN - 978-1-936602-18-6.IISBN - 978-1-936602-18-6SBN - 978-1-936602-18-6
Other Required Knowledge/Materials:


Financial calculator – HP12c preferred.
Other Recommended Material:



Access to Federal tax publications.
Access to the Internet
Tests:
Tests may consist of true/false, fill-in-the-blanks, matching, and short computational problems. There will be four tests during the semester.
Grading: Even though this is a non-credit course, grades will be given on the three tests by the professor so the student can gauge how much of the material he/she understands.

· The final grade for the class will be calculated as follows:

	Grading Breakdown
	Pct

	Participation
	Fudge factor

	Tests*
	100%

	
	

	Total
	100%


*There will be 4 in-class tests. 

Grading Scale:

	Fair to Excellent
	                 70-100

	Poor
	                 69 and below


Course Policies:
Attendance

Attendance in this class is very important and critical to your success in the ultimate goal, passing the CFP exam. 
Make up work

Communication is very important in this course. If you will be late submitting an assignment, please contact me ahead of time. Any work that is missed is your responsibility to make up and submit.
Plagiarism

All work submitted by students must be their own. Plagiarism may result in an automatic grade of “F”.  Please reference by name and/or link other author’s work.

The Academic Honor System
The University of Virginia academic honor system embodies many of Mr. Jefferson's principles.  The purpose of the Honor System is to sustain and protect a community of trust in which students can enjoy the freedom to develop their intellectual and personal potential.  The concept of an honor system implies that students commit themselves to the pursuit of truth.  At the Division of Continuing Education, course is conducted in the spirit of the Honor System.  

*** Please include the following academic honor statement on all assignments:

“On my honor, I pledge that I have neither given nor received help on this assignment.”

Course Outline – the professor retains the right to modify this outline however, any modifications will not be unreasonable:
	Week
	Content; Assignments; Tests; Exam
	
	

	Week 1
Read
Chapters

1&4
1/20
	Introduction to Estate Planning
Goals, Objectives, and Risks of Estate Planning; The Estate Planning Process; The Estate Planning Team.

The Probate Process

The Probate Process; Property Passing Through Probate; Property Passing Outside the Probate Process; Calculating the Probate Estate. 

 
	
	

	Week 2
Read
Chapter 2 
1/27
Week 3

Read

Chapter 3 
2/3
Week 4
Read 

Chapter 5

2/10

	Basic Estate Planning Documents

Wills; Powers of Attorney and Appointment; Directives Regarding Health Care; Need for Documents.

Types of Property Interests

Ownership and Transfer of Property; Property Interests; Other Ownership Topics.

Gift Tax
The Gift Tax System; Characteristics of a Gift; Exclusions and Exemptions; Gifts of a Present and Future Interest; Transfers Resulting in No Gift Tax; The Gift Tax Return; Income Tax Issues Related to Gifts; Gift Strategies; Advantages of Lifetime Gifts vs. Bequests.

	
	 

	Week 5
Read
 Chapter 6
2/17
Week 6
Read
Chapter 7
2/24

	Estate Tax
The Gross Estate; Valuation of Assets at Death; Deductions to Determine the Adjusted Gross Estate; Deductions to Determine the Taxable Estate; Determining the Tentative Tax; Credits from the Tentative Tax; Estate Tax Liability; Paying and Reporting Estate Taxes; Adjusted Basis to Heirs and Legatees.

Test #1, Chap. 1-5
Transfers During Life & At Death
Arm’s-Length Transactions; Transfers to Loved Ones;

Transfers to Charities; Transfers at Death.


	
	

	Week 7
3/3
Read

Chapter 8

Week 8

3/10
Read Chapter 9

	Trusts
Parties; Why Use a Trust; Trust Duration; Accounting and Income Taxation of Trusts; Classification of Trust Arrangements; Specific Trusts Used in Estate Planning.

Charitable Giving

Charitable Gifts During Life; Other Outright Gifts to Charity; Charitable Gifts of a Split Interest; Testamentary Giving to Charities; Advanced Financial and Estate Planning Topics.


	
	

	Week 9
3/17
Read

Chapter 

	The Unlimited Marital Deduction
The Marital Deduction Defined; Qualification for the Marital Deduction; Outright Bequests to the Spouse; General Power of Appointment Trusts; Qualified Terminal Interest Property (QTIP) Trusts; Planning for the Noncitizen Spouse; Alternatives to Qualification.

Test #2, Chaps. 6-8


	
	


	Week 10
3/24
Read

Chapter

11 

Week 11
3/24
Read

Chapter 12

Week 12
4/7
Read

Chapter

13


	I
Life Insurance Estate Planning  
Objective of Life Insurance; Types of Life Insurance; Parties to a Life Insurance Policy; Income Tax Treatment of Life Insurance; Gift Tax Treatment of Life Insurance; Federal Estate Tax Treatment of Life Insurance; Creation of a Life Insurance Trust.
Special Elections & Post Mortem Planning

Liquidity Needs; Liquidity Sources and Implications; Income Tax Issues on Decedent’s Final Return; Income Tax Issues Regarding the Estate Fiduciary Income Tax Return;

Gift Tax Issues; Basic Estate Planning Issues (Post Mortem).

Generation-Skipping Transfers

Parties Involved in Generation-Skipping Transfers; Types of Taxable Transfers; Exceptions, Exclusions; and Exemption; Applicable Rate, Inclusion Ratio, and Applicable Fraction; Filing Requirement and Returns; An Overview of Generation-Skipping

Trusts; Introduction to Dynasty Trusts.

Test #3, Chap. 9-11


	
	

	Week 13

4/14
Read

Chapter

14

Week 14
4/21
	Basic Estate Plan

The Estate Planning Process; Comprehensive Case Example.
Test #4, Chaps. 12-13

	
	

	Week 15
4/28

	Review 

	
	


